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TO SECSTATE WASHDC 7359 

INFO: RUDKRB/AMEMBASSY BELGRADE 844 

USMISSION EC BRUSSELS 

UNCLAS GENEVA 9476 

E.O. 11652: N/A 
TAGS: ETRD EEC YO 

SUBJECT: POSSIBLE EC OFFER TO YUGOSLAVIA OF FREE TRADE AGREEMENT 

MISSION WISHES BRING FOLLOWING REPORT WHICH WE HAVE NOT SEEN ELSEWHERE 

REPORTED TO ATTENTION ADDRESSEES: 

ACCORDING TO ARTICLE IN THE FINANCIAL TIMES OF DECEMBER 10 
BY A. LEBL, EEC DIPLOMATS WEEK OF DEC. 1 CONTACTED 
YUGOSLAV GOVERNMENT WITH PROPOSAL FOR FREE TRADE AGREEMENT. 
IMMEDIATE AIM OF AGREEMENT WOULD BE FACILITATE YUGOSLAV 
EXPORTS TO EEC ALTHOUGH IN LONGER TERM YUGOSLAVIA WOULD 
HAVE TO GIVE FREE ACCESS TO ITS MARKET. YUGOSLAV GOVERNMENT 
REACTION NOT YET KNOWN, BUT IT MAY NOT BE ABLE TO ACCEPT 
AGREEMENT BECAUSE IT IS QUESTIONABLE YUGOSLAV INDUSTIRES 
CAN WITHSTAND WESTERN COMPETITION IN THEIR HOME MARKET 
AND YUGOSLAVIA HAS IN PAST OPPOSED PREFERENTIAL 
AGREEMENTS WITH DEVELOPED COUNTRIES. DALE 
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Executive Order: N/A 

Errors: N/A 
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ISecure: 1 
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